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Supplemental Payment to Free-Standing Nursing Facilities 
 

Effective October 1, 2011, free-standing nursing facilities will receive a supplemental Medicaid payment in 

addition to its standard or special care per diem payment. Supplemental payments are not available for nursing 

facilities owned by the State of Nevada or any of its political subdivisions. Fifty percent of the supplemental 

payment is based on Medicaid occupancy, MDS accuracy, and quality measures. Fifty percent of the payment 

is based on acuity. The amount available for supplemental payments is computed quarterly and reimbursed in 

the quarter in three equal monthly payments. 

 

A. The amount available for Supplemental Payments to Nursing Facilities (NF) will be calculated each 

quarter based on actual net revenues from patient services and actual patient days for each facility 

during the Base Quarter. 

 

1. The Base Quarter is defined as the quarter beginning six months prior to the quarter in which 

the supplemental payments are being distributed. (For the quarter beginning October 1, 2011, 

the supplemental payment computation would be based on actual net revenues and bed days 

for the quarter April 1 through June 30, 2011.) 

 

2. The total amount available for Supplemental Payments is calculated by multiplying the net 

revenues from patient services in the Base Quarter by 6%. 

 

3. One percent of this amount each quarter is retained by Nevada Medicaid to pay administrative 

costs associated with the Supplemental Payment Program. The remaining funds are the amount 

available to pay the state share of Supplemental Payments to free-standing nursing facilities. 

 

4. The amount available to pay the state share of Supplemental Payments to free-standing nursing 

facilities is matched by federal Medicaid funds calculated according to the formula in 42 CFR 

433.10 (b) and 42 CFR 433.10 (c). Total spend on nursing facility days and the aid code of 

the members from the base quarter will be gathered to calculate a weighted state share 

percentage. 

 

B. Calculation of Fifty Percent of Supplemental Payments Based on Medicaid Occupancy, MDS 

Accuracy, and Quality 

 

1. Fifty percent of the amount available to pay the state share of Supplemental Payments to 

Nursing Facilities is paid out based on the facility’s Medicaid occupancy, MDS accuracy, and 

quality scores. 

 

2. Calculations for the Medicaid occupancy and MDS accuracy components of Supplemental 

Payments require bed day counts, which are the actual bed days reported by the free-standing 

nursing facilities for the Base Quarter. 

 

3. The Medicaid occupancy, MDS accuracy and quality components are calculated by assigning 

points to each facility for each component according to the methodologies described below. 

The unit reimbursement value for each of the component points is determined by calculating 

the amount available to pay the state share of Supplemental Payments to Nursing Facilities 
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