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ADMINISTRATIVE DAY RATE DEVELOPMENT

For those patients who remain in an acute care hospital awaiting admittance to a long-term care
facility, an administrative day rate is used. Services so reimbursed are call “administrative
days.”

The administrative rate is based on statewide weighted average payment rate established in 2003
for skilled and intermediate levels of care. The administrative rate is lower than the hospital rate
as described in Part 11 of the State Plan.

For services performed for claims with an admission date on or after July 9, 2015, the
intermediate level administrative day per diem rate will be determined by multiplying a factor of
1.05 times the rate.

RESIDENTIAL TREATMENT CENTERS

A. Nevada Medicaid will only pay for stays in facilities accredited by the Joint Commission
on Accreditation Health Organizations (JCAHO) as Residential Treatment Centers
(RTCs). All stays must be pre-approved by the QIO-like vendor. These services will be
reimbursed at the lowest rate acceptable to both parties. In establishing the lowest rate
acceptable to both parties, Nevada Medicaid reviews cost information filed by the RTC,
amounts paid by other insurers, and national literature on costs for RTCs. Each facility
will have a negotiated rate established for each general level of service. If a placement is
being proposed which is different from the general level of care offered by the facility, a
rate will be negotiated after considering the average cost per day of the facility and the
additional will be reviewed based upon cost information received on or prior July 1 of
the year of review. The rate cannot exceed the reasonable and customary charges of the
facility for similar services.

B. New Facilities’ interim rates will be based upon the most recent audited cost reports for
the current state fiscal year. If a cost report is unavailable, the average reimbursed
contracted Nevada Medicaid RTCs rate will be used. The approved interim rate will be
in effect until the new rate can be established from a complete full year audited cost
report.
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